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,medium schools t0-10 per
1 cent from the existing 7.5
} per cent,

He also proposed 10 per
cent VAT on private unjver-
Isities, private medical col-
}leges and private engineer-
! ing colleges.
' He said that VAT at re-
" duced rate of 7.5 per cent
| was now imposed on Eng-
1 lish medium schools, while
, Private universities, private
| medical colleges and private
engineering colleges ere
still out of the VAT net.
‘T hereby propose 10 bring
these sectors under VAT net
as well. However, in order
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to keep the tax burden at a
rational level, | propose to
impose VAT at the truncated
rate of 10 per cent on these
sectors,” he added,

The government imposed
tax at source at a rate of 10
per cent on the. income of
public universities and g
schoois on monthly pay or-
der derived from savings in-
Struments and bank deposits.

For enjoying tax at the re-
duced rate, the educational
institutions must be non-
commercial and run by a
governing body constituted
following government rules
and must follow the govern-
ment academic curriculum,
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Offcials of the National {
Board of Revenue said that i
currently only public unj- :
versities were exempted |
from any tax while private ,
universities, private medi-
cal colleges, privéte dental ‘
colleges, private engineering” !
colleges or private colleges
providing education only on
information and communi-
cation technology enjoyed
a reduced rate of income tax
at 15 per cent,

The income derived from
only agriculture education
programme of private agri-
cultural colleges and wuni-
versities are also exempted
from income tax.
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