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psychology, savings patterns
and indegeneous efforts for
development even in the suc-
cess cases, we cannot draw
the obvious conclusion : that

- foreign aid has been a meces-

" possible that

sary condition for successful

-development, R
Again iv some success CASCS -

. amount of foreign  sid
::hriviﬂd hag been much lar-
ger than in many of the non-
success cases. It is certgindy
' Greece Jsraed
‘South Koréa and Talwan

which are now virtually in-

“dependent of 4id would have

. reached their current satisfac-

. come

bory levels of’ growth and io-
4 levels without aid

. but their growth would not

ings that national efforts alone

o

have been 'so speclacularly
rapid without massive foreign

.aid, On the other hand the

examples of Bur;l_lah angd In-

may not be a complete and
perfecy substitute for aid re-
SOUTCES. ( R
- MAJOR ISSUES
Major issues in aid . policy
may-be identified as follows :» .

- (®) Muidlateraiism versys bija

teralism in aid (b) Spread of
practices such as source tying.

and projecting of aid which -

reduces the efficiency of aid

{v) Economic efficiency of
food aid under PLA48) program
mes (d) Use of econtomic ot

teria for measuring ecenomic °
performance and for alocat-
aid among recipients
'1l‘nf find a sujtable criteria for
allocating .the aid burden
ameng different donois. -

The existing predominantly

~ bilateral aid flows suit the in--

terest of the donor. countries

and are forced on the deve-
loping countries without hay-

: ing any -choice. or volce in the

ratter. Whereas multilateral
ald programmés would be
reglly in the interest of

the

developing countries. So far

multilateral .i_:istitutiﬂns-'
arrangements in thig areg have
heen inadequate.

-and
The best

possible ald arrangement for
- the - developing  countries

should- be - multilgteralisation
of bilateral aig flows through
consoriium technique a prac-
tice which ig
ly adopted by
Bank and QECD.

.. The spread of the practice

being increasing
‘the World

of tying aig by 50urce now
Pracically universg needs
carefu}

It adverse effects on the geve

loping tountiries. '
doubtful issue in the
commedity disposal p

Another
surplus
rogram-

me under PL 480 which has
edverse impaet an the - agrie
- cultural development of  the

recipient
{ {ries.
i

gatisfactory criteriy to

devefoping cor»- ,

There do not appear to be 3
ot rank

 performanee of the recipient
' couniries evajuate thefr poli-
cles and reward them accord-
ing to. their economic efficien-
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: €Y can hardl be : average gmwth*rﬂtﬂ PEr ¢g _ita
‘-t_nf:s. thmugl; p‘t_'uper _ﬂbsqrp- . as foreign - assjgstan::.nmgﬁr; 1?:1;31“:1:-’ o f;nt ,fdﬂr : tho deve.
f ;li?in a]Ed siviann o oreien " are many other-ways i which period lf;ﬂz:ﬂaes[ ' ;lui cher thon
4 andg assistance and * also Orcign aid can be Drovidéd . he av 0Ly higher than
. With the very fundamental and.  eg. military aid and support, weﬂémemﬁﬂ'ﬂ_ §rowth ratc  in
, crucial Question of the actual . SPecial import quiotas and tariff - States ¢ Jrope or the Uniteq.
: 'mle which foreign aig plays abolition Or reduction allowed Cemus ;nns the mneﬂnl_h
;- the develnl':ment efforts and o dess  develo Countries m“:ﬁ’ ra?t iﬂlnce- 1965 this
Programmes in the dcveloxaipﬂ: usually called Preferential treat and has nnf b::ii Een ng
. countries, o ' ment bl_:t_tht:se indirect means. lar as the gquantum oifpeifitah?
.- Expectations - of rapid and  of Providing resources do'mot.  glgy been falling, A 5
i Sustained economic growih in . oMz under (he foreign ajg _ P LON LS |
' the developing countries have Categories, S EE REIATI{JHSHIE _
been beliec}. Evaluatiung havc | It is widely - thoy ght ‘tha't - T]‘II.‘!. cificial aid figures and
; been skeptical and pessimistic ¢ 8Towth performance of tpe - MA8Nitudes of the developing
, ru:ga‘rdmg‘ the actually poor, in- foreign  ajg . Programmes of .- . Souliries conceal the Tact - that
cfﬁcl?nt_, Inadequate . and dis-  Jegc developed countries ‘has ;2; Quantum of fﬁmiﬁl{ aid
appointing performances of been Zenerally poor. It is - r:ajssr;tmme 15 not quite so
the ruling eclite of the poor therefore often believed if fop, . .2T8% as the numbers Quoted
kdﬁi\fﬂlﬂpmg Cmfntr]es-m mat- . ﬂlﬁﬂlaid~ﬂﬂw5 hﬂ\fﬂ b%‘il .ﬁs I%p!g- FurthEI' thE nOl'mnal
- ters of proper absorption -and i<Considerable a9 ‘the major aid at tﬂwsd Iﬁr‘-“-‘ - Composed __of
- Jtilization of foreign aid and Programmes- Suggest, then js ﬁ::::t sfan qnans Biven i :dlﬂ-
 assistance. As a result the cop-  Cannot be fegarded as a usefyy Soone and with various
- tribution of foreign

velopment iy
countrics is
" Questioned and doubted. There
15 a growing realisation ip

" developed “ ook and dev gunapvic "advi |
“Ounfries to the dev‘éicipi o Ny cence on Others  chari exgﬁrtsmfi];mﬂfﬂiidgsgm Sy
countries and the o Valuez; | No wonder that some of ‘the - loped countries 4 jin{frtﬂm

. Such foreign economic ageier P::‘Zﬂf}tﬁgzvilﬂpmg countries ° tional bfgéni.ééiiuﬁsp H:JHWZYH;:-
‘ance- have ' - : CEn described a5 - 4 ing e
1965. This i:e:nmly Itlilzfc o the  pottomless baskers” o “na- . Sﬁ;ma q?veiﬂpﬁnf 4 mu-'}mm
fact"that the major dumﬂo.lre te ey beggars”. To jindicate  ang- talee eﬁﬂgessafr ?;Em: f
COuniries have been rather T ﬂﬂnuu.r And SEL&CSPECE - their €Conomic deﬁelup m:{
compelled by certain i buily o 1OPINg country ryse accordirgly. They shoury .
tional ‘political ang ecunuma‘ utld up a selfsustaining and e h]jmﬂ}; ﬂbégdﬂﬁ or
devclopment and pI‘ESsure;n:: :ﬁgs;mgm E}? o g omest nomic policy in aid pa::;:n::-

vert the; LT ard work to end jg de- just boees ; o
ﬁr%sin;hffgmﬁgsnm? to other Pendence eon foreign aid gnd ;:;Zdjuﬂ because it has chee:

There Yas beep aiI:g ::y owing ~ 2SSistance as farly as possible The growth ac -

| ere Das $0 2 growin rivate capiial movements  gop | thievement data

disillusionment wiih the capa- g: o develo

City and potentials for develop- ¢ less develg ‘ _
ment -of the developing coun. 1l ¥ eloped “ountnes: but

aid to de-
Poor developing
being - seriously

th the developed donor coun

triees and the recipient . deve.

loping countries that "instead -

- of accelerating- sustained ecop-
- nomic growth in many cases,

foreign aid has been responsi-

" ble for perpetuation, of

the

dependence of poor developing
countries ‘on external aid, As-
sistance have also created g
number of socio-economic and
~ political contro] problems jre-
‘sulting from' enormous jneffy
- ciency, wastage, misuse and
I misappropriation of

huge
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Forelgn aid
Contd from pags §
foreign aid will al-
! igﬂgt I;ﬁlreli retard economic:

dng up-
development by sprea .
cemmunization of the under

() -

cy and allocate ald to them
" accordingly. Ultimately cer-
‘tain value judgements and
' preconceptions are bound 10
Bffect the evalualion of pro-

countrieg to utilise foreign aid

- 8nd assistance, . o

" FinaMy the thommy problem
of distribution of aid burden
among the donor countr.es
- according to a suitable gnd
acceptable criteria still  re-
maing undecided. One of the
most difficu question is at

«~ what priceg the contributions
oi the donors are to bé vaju-

Ot-
| .developed world and prom
 ing triumph of Communism.

Western Democracies may ﬁ;
| r services an

-der much betttelfe dwelﬂl'lmg
' countrieg by strengthening of

free market domestic eﬂ?ﬂﬂ'
mies in  the less developed
countrics and by removing th:
nbstacleg to private in'“"“ﬂ“at_ !
nal trade and investment.

The purpose of fereigr «id -

’ : QULLIICS
to uynderdeveioped ¢ 3
is to accelerate {heir econo

‘mic devetopment upto a poink

'where 3 satisfactory rate of

tey on
ed? There is difficulty even in £rowth can be achieved

enforcing. a targei like
percent of natignal
- and: although the  targets ,
should be much Ligher - the
situation ig not likely to im=
prove unless the dofior coun-
~fries: reduce their enormous
-expendifure om armaments
and invest the same to deve-
lopment programmes of “aid |
tc developing, couniries.  All
developed ccuntries with In-
. come per head- of above $ 6&']'
should contribute at least |
1%'%  of their GNP for the
total requirement of 4.5 billion
dollars of aid for the develop -
ing countries per annum. )
~ As a mafter of moral obii.
gation and promotion of eco-.
, nomi¢ advancement ang - in-.
ternational solidarity of ai
Peopleg’ and 10 do away with
- the inequality ang widespread
. geprivation within the Interna |
“ticnal community the  rich
. countries must have a respone
sibility to help the poor
nationg who have 3 . moral
right to foreign aid and assis-
-tance from the rich nations,
So the moral and humanita-
'~ Tian objectives of foreign aid
- 8nd assistance are fully just

one 's¢ fsustaining b :h tranp si
e - ici lement in this { "
. income iCipal €

i -relient
tisn mus¢ be the_ self-re
offorts of the citizens them-

"celveg of the recepient coun- .

tries. Without these efforts
outside capital and reso 1rce50t
will] he waSed and will n

be properfy utilised. The gene

id i ing loans
ral aim of aid including
granls and fechnical assistauce

is to provide in each recipient -

developing country & positive
incentive for maximum ngiio-
nal efforts to increase itg rate
of gowth and attain selsuffie

ciency by increasing its absorp

tive capacity and capacity to

repay. Effective utilization of .:

aid will shorten the time. it

takes to achieve seﬁfsust;ﬁining
"growth,

High growth developing

ccunirieg have an increase in
inccme per. head of 2% per
abnum or more. Low growth
developing countries may have
an Increase in income
head per annum of 0.0 to
1 9%, _
icountries have either no in-
‘create in fncome per head or
& very low increase of under
¢ 5% . per head per -anoum.

per
Stationary developing

fied ‘on the grounds of equity:
and: human solidarity -and as
such ald should not be tied 1o
procurements in the -dmgr
b
sel-
fish gaing whetheriin the form
of polilical or economic adyan

courtries nor inspired
hopes of any retirns or -

Economic factors are a neces
sary but not sufficien; con-
dition of susleined economic
growth. Selfsustaining growtih
marks a stage for a develop-
ing country where aid is not
required any more while nor-

ma} capital importg and pri-

impH i ¥ |
tages to donors. It implies Vvate foreign invesiment ma |
that aid SIIOUId be withouf cnnhnug. In Lﬂ_ﬂn Americf'l (I’
&ny strings although the reali. -Columbia Argentina and Maxi

ty Is different.’ Evepn iF

further aid in future.

no
strings are €xpressly attached
to foreign aid and assistance
the recipient. government is
always under pressure to con-
form {o the wishes of the do-
nor if it wanis to _qualifaitfﬂi;'
also natural for the donor

¢o in Asla India  Phifdipines .
and Iraq and in Eurcpe Greece
and Yugoslevia have already )
reached such stage. Iet o °
bepe that Bangladesh ande !
ather developing  countlries |
will soon reach such g stage
and do away with the neld
for fcreign aid gltogether.

revision for mitigating

. fore and cannot be

couniries to make decisions re
garding foreign aid in a poli-
tical context in which c¢onsi-
derationg ‘of their own :;atti;;
‘al intrestes must conde {6 !
for exciuded |
or ignored. . o

The objectives. of foreign
gid are commendable but the
means are inappropriate for -
the achievements of the ob-|
“Jectives. It i generally ‘sim-
ply taken for granted that
fcreign ald is an appropriate
meensy {o gchieve these objec-
tives. This conchusion . is fun-
damentally wrong.

(The author J
Ambarsador of Bangiddesh)
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.18 a former

funds and resources
develoning countries,

‘ance  of recipient
there are other natural factors
and calamities lke droughts,
- famines, cyclones, floods, and
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agent of cconomic,
ment, Huwever such a

Judgements without
the merits of each case, There
are- many examples of SUCCesS-

ful aid absorption, utilization

and’ rcpayment by recipient.
countries. as there are many
casa2s of failuresﬁ, ineficiency,

wastage, misuse and misappro )

priation of huge foreign aid
it many

Apart from poor
-countries,

. develap.

& genora-
lization would be mislcading

~and it would be-better to pass
Judging

perform- -

In ﬂlﬂ_’

.

conditions for the use of the
funds ang Tesources and for

fePayment. . These tonditions
CTeate differences between the
‘nominal values of the aid
fows and therr reap values tg
" the recipient countries; Grants
for - €xample, “are resource
transfer without any reguire-
meet of repayment. Loang
. st be repaid with interest
. charges. Grants may be res
fricted in their use for purcha-.
5¢5. In the donor
- whose pricas 4
- chases may ha higher than the
world market prices. In this
cas¢ evaluation of the real
worth of the aid for the donar
must take into acccunt @ this

funds and resousces. Thus for-
cign aid has actually “slowed
down, if not totally nullified,

- the’ prospects of the develop- .
- ing countries to attajn. selfreli- -

ance, self-sufficiency and seif.

- Sustained - cconomic growth
and developiment, according {o:
, Some recent studies. -

Foreign aid or €Conomic ag.
sistance means explicit trans-
fer of real resources to less

,developed countriecs oan con-
. ¢essional

gift element involved m fop. -
" eign aid and as such the eri»

ticism that living on' foreign -
\*ZI\QM li?lng on aims and

terms. There is no

$ not apparently justi-

owcver, it is hard tg

fthat 'like begging by an
idual, it may create simi-

carthquakes and recurring

- balance of payments crises and

inflations in rany poor deve-
loping countries. - The major
pre-requisites of peace and
bolitical stability required” for

development through ﬂmr..r of
foreign aid have also . been

dramatically lacking in’ most |
of the developing countries be-
cause of certain basic and in-

herent problems, conflicts, -ten-_" :

stons and-disorders inherited

from the colonial past. More-
over, m a poor ping
country serious ommissigns gr
commissions in egonemic: palis
. cles appear more conspicuous:
and less tolzrable
developed country..

developing

It 5]1_:.1'111::1 also be noted that

than in a =

price differéntial, Taking all -

these effects in considerationy

th

€ real valuz of aid flows .tg

. recipient countrics may; be as

little as hplf of the nomingl

. Nalies,

on

" worth

thy

Real aid magnitudes,
‘h in terms of their burden
the donors and their real
'to the recipient are
1S significantly. lower than:

the; appear to be from the

larg: magnitudes usually cited.
in public discussions,

It must, therefore be . ad.

‘mit

ted that the aid flows have

Just nat heen Jarge enough to

. PR

tiat

duce the
hopt: for,
- flows

dramatic results
“Nonetheless, the .
which are fairly substan-
in the case of some Jess

develeped countries have some

tinles amounted

: /un

eifects on a recipient nas
¢.g. laziness, lack of ip.
-~ Jcentive to earn living by

the

Mmanv of thc_ mistakes and
lapses in economic pohicies of A

~ being ‘committed under fhe

Geveloping countries are

half- of their net
and import bills, If we consi.
der the negative and disincen.
five effects of gifts on national

t0 88 much as
investment




