— e .
. -

F
Flows set up by the Develop-
- ment- Commitice ]
have important suggestions to

We hope that the Task

orce on  Non-Concessional

will - also

¢ World

-make, B

" of the Bank
~perience in

-, the last
. International

-~significant step b

increasing the
between the developing and

" IMies.. we 1
- convinced -that it is not ne-
cessarily the » answer to. the
problem in all cases, particu-
larly in the case of the low-
income countries.: The World

-Bank should not close
deors to- financing of infra- .
- structurc prolects and other
viable proiects in the deve.
-olping  countries

these, we
1nitation

& In the handling of
and Taising - international re.
Sources. As was recognised at
Annual Meetings, the

financial instity-

anons, inchiding the World

_Bank, have a major role to
play in the recycling .of the

miernational

- surpluses. The
Fund has ol

already taken a
coming to
the Saudi
We hope

‘an agreement wit
Arablan authorities.
the

ment to rarse’ its resources for
lending, in-. addition to explo-
fing other menns for inereas.
Iig its resources by possible
redesigning of the capitail
structure, B

-ﬁr.Wéeimﬁimrﬁ:ncemed over.
cthercharigedn ghie mernbers’

berception of the role of the
World Bank. The World Bank
s played an historic. role in

understanding

developed member countries.
We do not. take any doctri:
naire approach and. believe

. that the -private sector. can

play impertant roles in the
development of many econo-

Howéver, we remain

its

in fields

at over and abov: all
look forward to the
of innovative tech.

o -hiues by the new President

who has vast ex.

World Bank will be able .
" 1o come to some such arrange-

- tries. - _
. emphasize that an increase in
investments in -

" ning, and
. development. |
ment will have to play a pre-.

- . I conéessional ‘
kely to grow only very

__ireasures through
. selection of - projects apd
financiat

which' cannot be sttractive

for private entrepreneurs such

as-roads and. highways, rural

‘devclopment, population plan- -
human resource.

Public invest-

dominant role in these areas.

- We must recognise that the

World Bank is not a commer-
cial bank and was never con-

‘¢eived of as such by its mem-
~bers. As has been described

by Mr Claysen, the Bank apnd -
_HSA. il;ave been playing a sig-

nificant rols in the nonfinan-

cial field also, such ag tech g

nical assistance gnd research
and there is a strong case for
expanding that role , rather
than reducing it. _~ |
resources
ar lli the trend £O
slowly »as s seem L

indicate, it Will be necessary
for the.. ement of the
Bank to consider imnovative

meehapisms &
gTI:nninel IBRD m?fgswg
the low-income ¢ougptries.
hutl;e  that uﬂdero‘g{c icader-

ship of the new Presidens of -

the Bank, with his vast ex-
perience - i ipternatignal

- ously distorted.

appropriate

banking and finance, it wiff he
possible to break away from

therefore be Qquite appropri-
ate to wike them to take their
legitimate share and make
thelr legitimate contribution
to’ the developing world in
their efforts to improve the
living conditions: of their
peonle, :

- During our discussions last
vear the recommendations of
the Brandt Commission, apt-
y described as- “A Program-
me for Survival,” raised con-
siderable hopes and; in our

nity. for  an - exhibition - of’
atesmanship and litical
4§ by the leaders ¢f the in-
rial countries,
ght out that most econo-
problems of the present
d are interlinked., and
interdependence  dic-
‘that there .¢an be no
cal solutions to these
The report rightly

ems. .

E‘iis even of the develop-
- rld to sustain and sup-
he. development of the
nng world through a
transfer of real re-

- and a restructuring
mational economie re-
ips. We thorefore sin-
ope that the.ensning
yummit, which was
ar-by the Brandt

n, will restore mo-

he process of glo-

tions which is now

dstill position. In

- of  this ‘meeting

to a consen-
K::erl?ng more T2
the developing

—~a1651f the drastic conse-
enees of the - “low-case

yections are to be avoided,
¢ requirements . for the
gh-case” scepario as illus-
ted by the analyses of the
d and the Bank are ccr-

Contd, on-page T

~ tern for this

lew, provided an opportu-- . .

that it is in the best -

OClI O-

We hope that the World |

_ will continue
+ the, leadership
. tablished . for

“tield of developient

pclicy - | Bank playing a catalytic role,

';?gdbm_ ﬂil'le. matter gf ?etit-' gl:;'ftriuufsly, conditions will
aS1C human needs of the iffer from country to - -
Poor people in the v de e o oun

Live project designs.
we are

the Bank

will
follow

continue

over the years,
attention to
agriculture

cial sector investments,  Wo

firmly believe that these ins.
. Dtutions

loping countries 1o meet the
basic needs ‘of those Jiving in
absolute povertv and 1o con
Inue assistance

SQUICeEs,

) ] e develop-
InZ countries through inngva-
While
happy tc note from
- Mc Clausen’s  statement that

to
the priorities establish-

~ed in its lending operations

to retain’
role it has es-
Itsell -in . the

share of so- . -

\ have gennipe obli-
_gatons for hglpingp;'_ the deve'f

o

in these areas ™
for development of human re.

We are also encouraged to -

note in the statement of the
P:ésident of the Bank the.im-
portance that will continue to
be attached to the nced for
expanding energy oroduction
In nog-oil developing coun-

But we¢ want to re-

the Bank’s _ €
energy production must re-
present a net addition to to-
tal available resources, . un-

less. the pattern of resource
allocation set -up over the

. vears, to which 1 referred a

ittle while ago, is to be seri-
et a While all
parties — developing _ coun-
tries, industrial countries, and
oitl surplus countries —~ re
cognise the need for such in-

- vestment, it wﬂl bé_ a pitv if
resouirca  mobilisation mea- -

sures suffer due to lack of

- of the Seventh

Ing countries, the

- Satory
‘1tons in the cost of cereal im-
ass1st members en- -

balance. of pav-

agreement on an appropriate

organisational’ ' arrangement
for channeling such invest.

nt. In last year's annual
discussions therc was wide-
spread suvport from the Go-.
vernors for the estabiishment
of an ernergy ‘affiliate. We
woitld strongly uree that the

inftiative earlier {aken bv the
World Bank. msnagemant be
expanded and
tions agreed

-recommenda-
upon between

the concerned groups of

countries for determining the
ontimum means gf finapcing
" and the a
tiungidm@@
- [aduding e
an cngrgy _
opinion, the World Devalop.
ment ?
why ftnicipa) .
institytions should Pjay a =ig-
n;ﬂcant part In the progess

0pFiate orgapisa-
anism for am e¥-

programime,
possibility of
lafg,
cport has argued wel
1ernaf una?]' finanei

ng Jarger energy in-

ﬂfg:ﬁr i Whife cooperatio

o
v | jar
between guch instijutiong ana

the member counpies af the

the traditionai | GOHGEDtS QLE Oe hﬂ ﬂn.d ya]_g FHETS}' .

creditworthiness, which have £Qmpa l-Elgs on ine gther "ave

been mechanically appfied  most sirahle, we wonld he

and have resujted in the ex- hesitapt 1o opi- for any  doe-

clusion of a large qumb%r of  trinmre and gengralised Rat-
st riag FOIA

burpose. - After

8 8ur

 The Annual

- ments
Sten mn.the right di .
We. .welcome the decision ta

- all, according to
own analysis, the
reseurces f
ments will

try depending on fhe

possible and probable re.

market-based
to play _the
cncrey mvestments, -
arrangements ‘must b
for interest
Iow-income countriag,

spacial

Fund indicates

tive during the' vear that is
Just over,
note . that the

ote financial ac-
tivity of the

Fund reached a
termis -of num-

arrangements with

members in the
Fund's resources.

We would also like to put
on record our - satisfaction
about the coming into effect
_ General Re.
View of Quotas and steps ta.

Ken to place in line the nuo-
tas of the People’s Re '

of China and Saudi Arabiga’

Though not fully meeting the -

CXpectations of ihe develop-

) : Executive
Board's decision 0D compen-

financing of flustus-

ports to
countering

difficulties is

establish a subsidy account in
connection " with the stpnle-
mentary financing facility and
hope that the resources: of
the subsidv aceount will be
ﬁuﬁpiemanted by donations
an
rms In additlon to using a
part- of the Trust Fund re-
nayments. We. would like -to
congratulate the Managing
tor for goncluding a

borrowing -arrangement . with

the Kaudi

Areney, 8hort-terrh finaneln
8rrangements

several central

. dustrial

il;!eln,ihe Fund in

§ regoyrces.

- srhpi;e‘rﬁ&_ri]l gnah]q the

Arabian Monetary

nade  with -
anks of inp-
countiles will also
augmenting
While these
Rund to

- Pa¥ 2 syitable vole in reew

gg‘ g iﬂtﬁm1 ’Eﬂﬁ!

18 1Ree IREr8ase

-

borrowing requirements of jts
members over the pext
vearsy, we _
fion in expioring the.possibi-
lity of Fund borrowing ‘ from

three
would - urge

the private market and its

possible impagt

an interest

Tate structvre and Fund char-

£ES.
We reiteraie the need
pedi ingF . delibera

et

. out that
activity of -the Fund reached

tural adjustments to put our

economy on the righ

t track

Of a sustenable development

process, but it has to
Preciated that this

calls for massive
and
f late, however,

r economies ?
. The idea of

stood,
forcement of

less data without

iconsideraticn of the under

;lying obiectives: which the
conditionalities are meant to
.atfain, mavy end in fulfilling

be ap-
. process
investment
& reasonable time frame.

our .task

- |*red economies ' to remain -
sensitive to the consequen-
s of their policies for wea-

¢ 1aea of  appropriate
conditionalities is well wnder-

But mechanical en.
performance cri-
iteria, relying mainly on soul
adequate

+the criteria and vet ihe attain-

‘ment of . the dhjectives may
jrematn as elusive as ever, On
the contrary, objectives -may

'be realized even though the .

¥ fll! ﬁlﬂlﬂl'!.t

cting some performance:

- — o el o = o n

[ = rd gl

nt | of .pesformance,;
writeria may fall short of nu-

merical targets. Should then
Vv country, which under diff-
ult internal and external
luations atlains the maior

Viectives, be penalized mere-
 because it falls short of

teria mechanically ? In my . .

. roads and

t 1510 {hig context that
] Y e
raiiong by -the
ard_ on' the E}'Ehth
ﬂ"l#‘iﬁﬁ le.ﬁ ilun,!-arh:-
t help poainting
%ugh the financial

'We ca:

adupte_d a2 comprehensive set

of policies to

pPromote
vestment

limited extent

. & new peak, the
-assistance
.. Countrieg
-eharactprised

the Bank’s
buik of the
Or energy invest-
have to come From
£ private sector — with . the .

resources are
maiﬂr rﬂlE 111 : fﬂr thE En[a

e made
subsidy to the R

- . Simplification

Report  of 'the Position and  characteristice

1 that the insti-
«tution . and s its HExecutived
tHoard rhave yleesy hizhly acnt

We are happy to

. QVerriding principle
use of  the-

- 1ive Board of the

1R

4

tional

the oil facility and compen-
SO
Fund action on
In the Group of
Twenty-Four Programme for

Jor a new
- medium-term facility in the

satory finzncing facility., Al
ANY concrete

the proposal

Immediate Action

he bulk of Fiand
10 the developing

recent vears is
: by high condi-

nd, and a subsidy account -

arc conspicuous

sence in the Fund
enort,

ﬂfﬂ .

WE TEkret .

rged access policy
by their ab-
- Annual

of the com.

vty &Eh}?ﬁ‘lqﬁmﬁﬂﬁﬁiir
at.. ~discussiops

concerning - allocation of SDRs .

basic period
V€ Nol come to a satisfac-
tory conclusion and have fail-

to take account

disappointing that t

¢ Fund has
its delibera.
any recom-

not concluded
ttnms and made

Medations for submission to

the Board of Gov s for
further allocation of

an appropriate and substan-
tial-leg:? We hope that the
Fund Board will carrv out
the mandate from the In-

. terimt Committee without

anv loss of time.

of the.

Re at

borrowing on  suitable ;

CAau-

We have noted with great
_interest the reference made
to Bank-Fund collaboration
in the statements of the Ma.
naging Director of the Fund
and of the President of the
Bank. Admittedly, adequaie
cnllaboration and coapera-
tion are required and desira.

. ble between the two Bretton

Woods institutions, but such
cooperation should be whol-
lv for the purpose of help-
ing the developing countries

In following adjustment mea- .-
sures with  adequate financial

support. We would also liks -

{0 polnt out that collabora-

tion between the two organi-

sations should not mean or

lead .to  reinforcement of
stricter conditionalities which

will but the developing coun-

tres - in straight jackets viith

seripun l:ur:wnm\::mnif:1 and s:ocgial

fongcquences and inevitable

ﬁgfraﬁg_mn of thelr growth ‘
-TRies.

The devcloping cauntries
have pever opposed or ref- -
famned fram adepting ration
al and realistic domestle po-
¢y . reforng rg]ﬂté] c;ha_ngesf

¢ BNOWing attonship o
the developing countries with
our two institutions is clear

_ovidence of ¢
. oue. must not lose sl

ot 1 upset the
gial equilibrium, Fer econen
mic policies of nations
cularly the dev
- fannot be considered g {sQe

this process, But
 sight or
@ need fer a realistic time

e far suech tm ﬂafu;s_

parti
developing ones,

. Vet o T
¥ 1 _ -+ .QWD ‘colntry, we'-have met !
‘ROt . eXcessively . de- the perfurman_m cr_:_feﬁann"'
- 8 Lam'the developed ~ EXPOIt eXpansion X" volumé. - ;
| Suggest ™ ol #00d conscience, . - but have failed 10 meet it in;, .
' flegest cutting down the -- XPOrt! earnings entipery - e .~
| pow of Tesources which.is < 10 the-sorigs. deterioration "7
o [ | need-gd for | mvgg!]qent to in the prices of nﬂr.t'maili Ek' '
st tions. What 15 > and | Faise hundreds of millions of it products.  Should - the.: +
- Portant, policy: I:Efmﬂs__‘g‘- || Boor_people from bélow the f:{:ﬁkefmﬂrmairg.ththef_ stﬁ?: garden -
tAbSt €3SCS  zan be unden.. | POVEItY line, raising their life  Banglaf. sh jo cimen of
taken only in the contexXt of . | fhx"ie‘:’ﬂﬂ?v, and - educaiing - more by toiin tﬂ p o uce |
€qiate. . resource Support f_theu: ghlldgen ? threas in to dusk under § mem Pl &
m ilie international e | caniidustrial countries per . Or a : miserable o ﬁF su.ﬂ
Cipital oo industrial and = | Shour 3ogme, increased from LT, wretched  existonce oo
capital suiplus’ off countries | $10 4000 in 1950 to over . ce |
which have subount: e? 000 in 1980, and for mid. - further penalised’ for failing
intensive -gj smssicms" ins tl?e [ dle-income tountries it grew . to meet the numerical targets- -
ast'few days, - . © ‘- fgom %840 to _nearly 81,600 in - gfutexegg;t -ﬁmmﬁ?'?ﬂ are
Developments i the ind | 80, for the Jowincome = P aware that they are .
r or o s the last |\t iy the improvemen: - condemned becaeTeiched ex:
e2r.or so ‘variably give ap | of $170 to a?zs%“i‘f“”’” are en Eacsonut . theip aiack of
Impr'ESSlﬂﬂ that assistancn . A -gain of. : ur on. their part, but
e dos Joping Counu'ies-?;, ;: nn]:r 'faﬂ'“ﬂ, berson in 30 ause of the unfair and in. -
- Mem being relegated me s Is 1t therefore 1o equitable international ecopo.
and snore to a fower Pﬂsitigg modes: 10 €xpect ‘thy ',  mic relationship. The answer
In the agenda of théir inter. modest part- of the increase lies not 1 penalizicy oy far. . -
nationai Coucem.” ‘This co fonly 3 ‘per cent of the in. . IWers, workers, and fishermen, -
trasts sharply with 'mitinrllg crease) of the nationa] pro- DNt 11 correcting the unfair
eing taken “on ideological t;}?“ g£ the indusirial conn-  !Nternational economic Téla.
_C?;lmdgratmns and . massive Edesg]c-nr'n o ﬁnngnenjgf to the h tt}llﬂnsi’ 'Iheﬁarea of adjustment
',’L%};',‘;%m “Doth dnoe OLAT  Irest Of the deunTies in. the - ders of Bangiagens the bor.
and the West. We must I am about to ‘conclude. . . |
‘et this ocrasion passsvngtﬁt. In "‘recapitlation I .. would ;lne:c fnfﬂymiifh?mn .

. out drawing attention to the like to make some observa-  requit in the transfer of m‘f

. fact that the centrally plan.  JHions on the issyes of Structu-  sources from the ‘developing

| Re;i E‘11111;[[.11&;tr-ial eConomies al adiustments, conditionali- -conntries to the developed

‘}f{‘?%;ﬁ ;wtq. vtLavgg_. _11‘;@;*#'  #1€s, and the role of private , ,.munu}'es through deteriira. -

I Parl m*“helping "the " déve op- vesiment - in  engenderir tion of the terms of trade. ",
ing countries. The. projed- - { [the development process S5 Concerning the virtye ?nf"""*

- tions about the growth pros. much has been made of these market-oricnted. private in-
pects of these economies in doring the past few days in vestment, let me remind (he
this decada are, on the Whﬂ]ﬂ} this forum ‘and also in the audience that gag a gm::ml
more favourable than those Interim Committee and Deve. le, the mark oy -
{n_r ntht:}'t‘, groups lfef coun. ;Iupmeryr Committee that 1 EE ’richebl?:agm%nssﬁgi ng h
rles, cannot i : i ' : i
‘that these mumries‘ aredle)gjneg frgglke asgulﬁlépqﬂm erer?crg : 1::1{; E‘;‘t E;fé}ﬁpf&’ aAr:dmui ﬂ]?él -
fiting froM trade with. the de. . ‘thcse  much-debated  issnes. Ing in desperate need vfen;' ine -
veloping countries, the QECD ‘We certainly believe in the vestment resources, we have
gﬁggﬁﬁeﬁﬂmé uﬁ{?ﬁlw}? 1&1{13 virtues of undertaking stric. '

encourage and -
private foreien in-
- but except to A -

.. We have not
vel been taken ag 1 desira-

. ble suitor since our €nviron. -

. ment is not
ared with tha
‘income and adva

as attractive com- .
L.of the micdddle. . =
_ i nced  coun-

tries. Let ‘me assure you that

J

we.shall continue our effortg*

for attracting . Private invest:

ment. [

3 second
“Jetties and  harbo

hen we talk of
vestmnet in leas:
countries, could we

. realities which

the doctrines of
adjustment,
and of private

-tion and pragmatism,

‘objectives and policies,
- (CONCLUDED)

L aad

Primary and se. .-
+ condary schools, feeder rural,
_ - -and.
othey 'mfmstmctur:;?uje;ts.* L¥
private in.’ .
developed .
lose sight

of these compelling econonte

certainly would .
not attract private investors ? |

What I want to say is that

. Structural _ -
conditionalities, -
investment =
have to be pursued with cau-’
These
doctrines should not. be. pur..
suediin nisolat_inn “from the’
cconomile realities in the low-
income and least-developed I,
countries, forgetting the mijl- : .
lions of people hving in sub- . |
human- conditions whose wel-
fare is after all behind all our

tu o 3

- s
. . - -
. ey L P St P — 7 #H_.__. -h. .

&

—

X |

Execu- *

*ﬁ'ﬂlm.ﬂl-.l-u—imn_,.,_, . L.




