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| “shackles of OPEC, |
. Thers is seme substance {o
- this argument, - | |

Aceording to the Congres-

F ,

The BangIé}desH ‘T"me;

s Ten months after US
Presidant Ca:ter proposed a
tax on tha “windfall’ profiis
of oil companies, Congress is
Il struggling to give. birth }

e the Jegislation.

An the mezntirie, ofl prices
have risen by almost 50 per |

- &2nt together with the value

of Us ol comranges’, own
Tassjve reserves of o, not
mentjon  their profits.

: it g v RELal AN ¥y ‘
Am&cﬂ 4 ?}fmig‘ uhemu
Of free enterprize” uef'

. Exxon reported a profit of
B5. per cent above” the 1978
figure — 2t the same tjme
that motorists. were paying -
-the unthinkatle (for the. US) -
Price of $AS a  gailon for
petrol emotions -were farous-

LI ]

which has dollard to

| spare
for publin relatjons. '

. ,I:U

' . . LT -}
companijes, The trua cost of
oil s the cost of : replacing

a-harrel of it, they say.
though maogically, the re-
piacementl cust seems to rise
in 1me ‘with the OPEC price.

In fact, the ecarnings of
the oil comparijes have been
Iising faster than thejr abije
lity to sprnd more on éxplo-
raticnn, - '

Stodijes madé of 15 niajnr'

>Sted more then 80 per
In the first nine months
of last year, they had $£A239
billioi in ca®h (equjvalent

U5 $A21 billion for the full

£d. X ' ¥year) and reinvesled 59 per
| Not lesst of the reasons js “fnt L - o
. .the formrjdable. lobbying The reczon is clear: the

- power of the oil industry, © -Companies simply cannot_

stend the money quijckly
encush, |

~ jumy to, judging

| S oil firms show that, tin:
when ™ ' '1974 “they had $A19.7 billjon -
avalable in casn and rein.. .

perience of the 1970s.

Of course, the objel of

- the t'_-'ifiﬂdfﬂll profils tax pro-
Posed by President Carter is

" not me;ely to deny oil com-
Paries some of their profits:

" He wants {o

the
»iha

spend
monsey rsised. tg help

- Btior pay for their fuel bills,
~ to develop _synthetic fuels
.. «~Buch ag shale-ail, and to pay
¢ b for more '

mas'.éL trban

=

port. .

- ¥ - .
~ Inother words, "the,i‘.ulti-
~Mmate goal is the ssme ag that
. proressed by the. oj}

com-

vIiwise conclusion o
from the ex -

transe -3

Panjes: to make the US i -

dependent of Middie East ojt.

‘The mein - differency is

-

that the dompanjes ultimate- -

Iy put their.own  interests
shead of the general publjc.
ifttr.axamplg “Mobil in 1974
Paid AL billion—§AT727 mil

. Jion of it in cash—to take |

The- companies say they
fhie £xtra profits . to
Epend on more exploration

need
for ol so that the US} and

'.-the .rest” of .the Western

werld ean be freed from

_'t!;e

~_sional Budget Office a wind-
~ fall profifs tax would resuit
in 190070 to 455000 Dbarrel

2 day less productjon by 1955
{the
whith version of the

bill is
adopted), r

. | ¥
- .Whnile tkis is not a4 huge
total . -

amount compared to
.domestic production -in the

S ot arourd T millicn bar-
iTels ' a day, by any other .

- standards it iz a lot of ofl. -

_ The companijes-zrgue that
the energy crisis is so severe
that thet wurld cannot afford

to 3o without this oil. . |

Hence, they
Izrge profits ere justified.

range déperds on

say, their

Each turn of the price |

sirew by OPEC has seen the

- #ame stgument by the } ol
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bere it g1l began—Titusville in
world's firss producing ofl well,

‘The biggest overriding
thing holdirg us
lack of places to do exp

Ia lora-
tion! Mr ‘Nyesex J

year. As well, there s a
shortage of rigs and: other

patjon.

.. In the nicantime, the jn..
dustry has teen lodking for
~ olher avenues for jts money,
According to a study by

the S asury, belweeon
7 erd. 1878, 4 US ¢il
companies spent $A69 bile
hion buyirg into other firms
some, but by no meang all.
invclved in energy. This re-
presented £4 per cent of all
such sponding by  the 1500

back s the -

Grange, cocntroller of Exxon,
s2id in an interview. last .

- equipment, needed for explo-

mapufacturiny firms jnclud- :

ed in the Treasury survey.

. 'The companijes argue: 111'3%5
‘ gitu- "
atior and that, within a fow *

this is only a temiporary

i.'iear!ﬁ;.ﬂite_v 1?;5,1 be reinvest
Dy nearly = eir money in
exploration cgain But this
assumes {hat oil prices will
not. ocontinue rising at the
rate of the last

t few yedrs-e

Pennsylvanla, 1859, the |

- tion

" in 1978

- OVer a company whjch ran

.2 ckhain of department stores
This ’FM hardly a contriby
o
- Thera e many ':Elips'fﬂr
and

o' the o0il companies

exarple, we all khow the ojl

Camparnjes are well oft but

‘how rich -is ricn? .
'One way t¢ nind out in

¢'mpanies produce by the

' 'price they receive.

. The result gives an annual
reverue figure nf $A:8.4 bil
Lon for 23 major companijes

Assuming sn average price
of $422 2 barre hich
on thé low jside,
the latest round
increases), the same produc-
tion now would be worth
XA318 hillion & venr, ‘At the

considering

by~$A3854 billien.

anl_ving ﬂ'.“’.. " encrgy.

1 (which-is_

‘Boggiing 2¢. they may

geem, these figurestat least

. provide a reference point

when lookirg &t 0il company
proitts. . .
~ Centider poor Exxon The

bhe serms to know about

7 jts $A39 oiliior. profit last
. year fow people realise that

it put a8 gcod deal more

meney, $AG.2 billion, into oil”

- the uminijtiated batwesn the -
_ public relations depariments:

‘the unvarnjthed truth, For -

. - the US {5 to-multiply -the .
Lamount  of oil the US ol -

of OPEC

1

‘same tine. the vialue of the

. -Yesarved-of oil whieh thesc
. crgnpanies Ywn has jlcreas-
A -

‘world’s largest ;! company
.points out thet vhile every

exploration and other capi- -

tal expenditure jn the same

. yEar,

Doss this mesn that Ex-
»on is plunging morg deep
ly irto debt or going broke,
since it is spending more
ttan it is eatnirg? Not quite.

Financisl enelyste eay the

. figure to watch i§ the com-
prniv's totsl crth fiow which

§ncludes depreciation and

borrowing ag well as profits -

the

—in- cther . vrords, all
ifil- & to

froney it has availabie

— e — g St B e w2 P

Py this n:wasure. the five

=

largeet American ojl compa-
nies had » toial of =zlmost
$172 bi’lion in fundd avail- -
- sble jn the first nine months

ot last vear but reinvested
snly $A9.] billion of it.

Y aat heppened io  the
rast? The crmpanies paid

gt 8A2.3 billion in djvidends

. 8AL7 billion to buy other

companijes and kept $AZDL
billicn in reisired  earnings
i¢A1.3 billion was spent on
n rysceuny of other jtems)

Thr windfall profits tax,
in jis present form  before.
the Covgress. will capture
less than half of the éexira®

- profits the ojl ccmpanijes
e as o result of OPEC
o1l price increaces.

Considering that the com-
panies presentlﬁ are earning
morey faster than thay can

spend it the level of explor-
wiion ih the USRS, which has
been rising. since the early
19703 is unlikely to be affect
eddrafticalir; p ok




